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‭Independent auditor’s review report‬
‭To the shareholders of Gold Band Finance Limited‬

‭Report on the financial statements‬
‭Our conclusion‬
‭We have reviewed the financial statements of Gold Band Finance Limited (the Company), which‬
‭comprise the statement of financial position as at 28 February 2025, and the statement of‬
‭comprehensive income, the statement of changes in equity and the statement of cash flows for the six‬
‭month period ended on that date, and notes, comprising material accounting policy information and‬
‭other explanatory information.‬

‭Based on our review, nothing has come to our attention that causes us to believe that these‬
‭accompanying financial statements of the Company do not present fairly, in all material respects, the‬
‭financial position of the Company as at 28 February 2025, and its financial performance and cash‬
‭flows for the six month period then ended, in accordance with New Zealand Equivalent to International‬
‭Financial Reporting Standards (NZ IFRS) and International Financial Reporting Standards Accounting‬
‭Standards (IFRS Accounting Standards).‬

‭Basis for conclusion‬
‭We conducted our review in accordance with the New Zealand Standard on Review Engagements‬
‭2410 (Revised)‬‭Review of Financial Statements Performed‬‭by the Independent Auditor of the Entity‬
‭(NZ SRE 2410 (Revised)). Our responsibilities are further described in the‬‭Auditor’s responsibilities‬‭for‬
‭the review of the financial statements‬‭section of‬‭our report.‬

‭We are independent of the Company in accordance with the relevant ethical requirements in New‬
‭Zealand relating to the audit of the annual financial statements, and we have fulfilled our other ethical‬
‭responsibilities in accordance with these ethical requirements. In addition to our role as auditor, our‬
‭firm carries out other services for the Company in the areas of registry compliance assurance‬
‭reporting and supervisor reporting. The provision of these other services has not impaired our‬
‭independence.‬

‭Responsibilities of the Directors for the financial statements‬
‭The Directors of the Company are responsible, on behalf of the Company, for the preparation and fair‬
‭presentation of these financial statements in accordance with NZ IFRS and IFRS Accounting‬
‭Standards, and for such internal control as the Directors determine is necessary to enable the‬
‭preparation and fair presentation of the financial statements that are free from material misstatement,‬
‭whether due to fraud or error.‬

‭Auditor’s responsibilities for the review of the financial statements‬
‭Our responsibility is to express a conclusion on the financial statements based on our review. NZ SRE‬
‭2410 (Revised) requires us to conclude whether anything has come to our attention that causes us to‬
‭believe that the financial statements, taken as a whole, are not prepared in all material respects, in‬
‭accordance with NZ IFRS and IFRS Accounting Standards.‬

‭A review of financial statements in accordance with NZ SRE 2410 (Revised) is a limited assurance‬
‭engagement. We perform procedures, primarily consisting of making enquiries, primarily of persons‬
‭responsible for financial and accounting matters, and applying analytical and other review procedures.‬
‭The procedures performed in a review are substantially less than those performed in an audit‬
‭conducted in accordance with International Standards on Auditing (New Zealand) and International‬
‭Standards on Auditing and consequently does not enable us to obtain assurance that we might identify‬
‭in an audit. Accordingly, we do not express an audit opinion on these financial statements.‬

‭PricewaterhouseCoopers, PwC Centre, 60 Cashel Street, PO Box 13244, Christchurch 8141, New Zealand‬
‭T: +64 3 374 3000, pwc.co.nz‬



‭Who we report to‬
‭This report is made solely to the Company’s shareholders, as a body. Our review work has been‬
‭undertaken so that we might state those matters which we are required to state to them in our review‬
‭report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume‬
‭responsibility to anyone other than the Company‬‭and‬‭the Company’s shareholders, as a body, for our‬
‭review procedures, for this report, or for the conclusion we have formed.‬

‭The engagement partner on the review resulting in this independent auditor’s review report is Simon‬
‭Kirkpatrick.‬

‭For and on behalf of:‬

‭PricewaterhouseCoopers‬ ‭Christchurch‬
‭14 May 2025‬

‭PwC‬



Gold Band Finance Limited
Financial Statements
For the six months ended 28 February 2025

Statement of Comprehensive Income

Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Note

Interest revenue 3 2,556 2,743
Lending fees 29 8
Establishment fees 4 378 215
Total Finance Income 2,963 2,966

Less Finance Expenses
Interest expenses 3 1,246 1,114
Other finance expenses 69 50

1,315 1,164

Gross Finance Margin 1,648 1,802

Loans written off (recovered) 19 321
Movement in provision for doubtful loans 9(B) (62) (76)

(43) 245

Administration expenses 5 754 661
Other operating expenses 13 10

767 671

Net operating income before tax 924 886
Income tax expense 6 259 249
Net operating income after tax 665 637

Total comprehensive income for the period 665 637

The accompanying notes form part of the financial statements

Page 6 of 32

kdalley001
PwC



Gold Band Finance Limited
Financial Statements
For the six months ended 28 February 2025

Statement of changes in equity

Share Capital Retained 
Earnings

Total equity

$000 $000 $000

Opening equity 01/09/2024 9,494 1,386 10,880

Total comprehensive income
Net income for the period after tax attributable -  665 665
to the owners of the Company

Closing equity 28/02/25 9,494 2,051 11,545

Share Capital Retained 
Earnings

Total equity

$000 $000 $000

Opening equity 01/09/2023 7,124 2,630 9,754

Total comprehensive income
Net income for the period after tax attributable -  637 637
to the owners of the Company

Closing equity 29/02/24 7,124 3,267 10,391

The accompanying notes form part of the financial statements
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Gold Band Finance Limited
Financial Statements
As at 28 February 2025

Statement of financial position

As at As at
28/02/2025 31/08/2024

$000 $000
Note

Assets
Cash and Cash equivalents 7 12,872 9,245
Sundry receivables 8 58 39
Prepayments 41 21
Loan receivables 9 38,889 42,350
Property, plant and equipment 72 37
Intangible assets 7 5
Deferred Tax 6 60 85
Total Assets 51,999 51,782

Liabilities
Trading and other liabilities 10 105 130
Income Tax payable 50 137
Shareholder current account 11 3,282 3,037
Employee entitlements 12 89 86
Unearned establishment fees 4 256 246
Finance borrowings 13 36,672 37,266
Total Liabilities 40,454 40,902

Net Assets 11,545 10,880

Closing equity
Share capital 14 9,494 9,494
Retained Earnings 2,051 1,386

11,545 10,880

Director                                                  Director

Date      14 May 2025

The accompanying notes form part of the financial statements

For and on behalf of the Board of Directors, who authorise the issue of the financial statements 
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Gold Band Finance Limited
Financial Statements
For the six months ended 28 February 2025

Statement of cash flows

Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Note

Cash flow from operating activities
Interest received 2,554 2,775
Establishment fees 388 153
Lending fees 29 8
Recoveries of loans previously written off 26 4
Other income received -  -  
Interest paid (938) (722)
Payments to suppliers and employees (865) (751)
Income tax (paid) / received (321) (355)

873 1,112
(Increase)/decrease in operating assets

3,461 (573)

(984) (1,598)
15 3,350 (1,059)

Cash flows to investing activities
Purchase of plant, equipment and intangibles (50) (17)
Net cash outflow to investing activities (50) (17)

Cash flows to financing activities
Proceeds from shareholder current account 327 700
Net cash inflow to financing activities 327 700

Net increase / (decrease) in cash held 3,627 (376)
Cash balances at beginning of period 9,245 5,867
Cash balances at end of period 12,872 5,491

The accompanying notes form part of the financial statements

Net repayment of / (investment in) loan receivables

Net increase / (decrease) in finance borrowings
Net cash inflow / (outflow) from operating activities

Page 9 of 32

kdalley001
PwC



Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

1. General information

2. Summary of material accounting policies

(A)     Statement of compliance

(B)     Basis of preparation

(C)     Finance Income and Expenses

Interest revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
that the revenue can be reliably measured. The following specific recognition criteria must also be met:

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial
assets. The effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset (i.e. its amortised cost before
any impairment allowance).

The financial statements are for Gold Band Finance Limited (the "Company"). The Company is a profit-oriented
entity incorporated and domiciled in New Zealand. The registered office is located at Unit 2, 6 Sir William Pickering
Drive, Christchurch.

The principal activity of the Company is the borrowing and lending of money in New Zealand. All activities
represent continuing activities. The Company is a Non-bank Deposit Taker as defined in the Non-Bank Deposit
Takers Act 2013, as an issuer of debt securities is regulated under the Financial Markets Conduct Act 2013, and is
a registered Financial Service Provider under the Financial Service Providers Act 2008.

The financial statements have been approved for issue by the Directors on 14 May 2025.

The following material accounting policies have been adopted in the preparation and presentation of the financial
statements. These policies have been consistently applied unless otherwise stated.

The financial statements have been prepared in accordance with New Zealand generally accepted accounting
practice (NZ GAAP). They comply with New Zealand Equivalents to International Financial Reporting Standards
(NZ IFRS), and other applicable Financial Reporting Standards as appropriate for profit‑oriented entities. The
Company is in compliance with International Financial Reporting Standards Accounting Standards (IFRS
Accounting Standards).

The financial statements have been prepared in accordance with the requirements of the Financial Markets
Conduct Act 2013 and the Companies Act 1993.

These financial statements have been prepared under the historical cost convention.
These financial statements are presented in New Zealand dollars ($), which is the Company's functional currency.
Accounting policies are selected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the underlying
transactions or other events is reported.

The application of NZ IFRS required management to make judgements, estimates and assumptions about the
carrying values of assets and liabilities not readily available from other sources. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstance. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to the accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of revision and future periods if the revision affects both current and future periods. Refer to Note 2(L)
for significant accounting judgements, estimates and assumptions.
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

Interest expense

Establishment fees

Administration and other fees

(D)     Financial assets

•
•
•

(i)
(ii)

•

•
•
•

•

•

•
•

Reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

The Company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to customers.
When this happens, the Company assesses whether or not the new terms are substantially different to the original
terms. The Company does this by considering, among others, the following factors:

If the borrower is in financial difficulty, whether the modification merely reduces the contractual cash flows
to amounts the borrower is expected to be able to pay.
Whether any substantial new terms are introduced, such as a profit share/equity-based return that
substantially affects the risk profile of the loan.

Interest on debt securities is recognised as an expense in the period it relates to using the effective interest rate
method. The effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability to the gross carrying amount of a financial asset or to the amortised cost of a
financial liability.

Establishment fees are fees that are amortised over the term of the loan to which they relate as they are intrinsic
to the set-up and availability of the credit facility. If a loan is closed before its full term, any unamortised balance
of establishment fee is recognised in revenue as an extinguished fee in the period when the loan is closed. The
unamortised part of establishment fees is included in liabilities as unearned income.

Fees other than establishment and guarantee fees are recognised on an accruals basis as the service is provided.

Financial assets comprise cash and cash equivalents, sundry receivables and loan receivables. The Company has
applied NZ IFRS 9 and classifies its financial assets in the following measurement categories:

Based on these factors, the Company classifies its loan receivables by:
Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest ('SPPI'), and that are not designated at FVPL, are
measured at amortised cost. The carrying amount of these assets is adjusted by any expected credit loss
allowance recognised. Interest income from these financial assets is included in 'Finance income' using the
effective interest rate method.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and similar institutions, other
short-term highly liquid investments and bank overdrafts repayable on demand, as set out in Note 7.
Expected Credit Losses
The Company assesses on a forward-looking basis the expected credit losses ('ECL') associated with its debt
instrument assets carried at amortised cost and FVOCI and with the exposure arising from loan commitments.
The Company recognises a loss allowance for such losses at each reporting date. The measurement of ECL
reflects:

Modification

Fair value through profit or loss (FVPL);
Fair value through other comprehensive income (FVOCI); or
Amortised cost.

Classification and subsequent measurement of loan receivables depend on:
the Company's business model for managing the asset; and
the cash flow characteristics of the asset.

Significant extension of the loan term when the borrower is not in financial difficulty.
Significant change in the interest rate.

An unbiased and probability-weighted amount that is determined by evaluating a range of possible 
The time value of money; and
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

•

(E)     

Computer equipment 50%
Furniture and fittings 10 ‑ 24%
Office equipment 10 - 50%
Motor vehicle 30%
Mobile Phones 67%

(F)    

Unsecured deposits include deposits at call which can be redeemed at a date nominated by the investor. They are
recognised initially at fair value plus transaction costs incurred and subsequently measured at amortised cost
adjusted for any new deposits or repayments.

Trading and other liabilities
Trading liabilities represent liabilities for goods and services provided to the Company prior to the end of the
financial period, which are unpaid at the end of that period. Miscellaneous liabilities that are not individually
material are disclosed together as other liabilities. These amounts are unsecured. Trade payables are recognised
initially at fair value and subsequently measured at amortised cost using the effective interest method. The
carrying amounts of trade and other payables are considered to be the same as their fair values, due to their short-
term nature.

Financial liabilities are derecognised when they are extinguished (i.e. when the obligation specified in the contract
is discharged, cancelled or expires).

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other repairs and maintenance are charged to the Statement of
comprehensive income during the financial period in which they are incurred.

Depreciation of plant and equipment is calculated using diminishing value rates which are estimated to expense
the cost of the assets over their useful lives.  The following depreciation rates have been applied:

The residual values and useful lives of these assets are reviewed, and adjusted if appropriate, at least at each
financial period for any impairment in value. The carrying amount of an asset is written down immediately to its
recoverable amount if the carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included
in the Statement of comprehensive income.
Intangible assets
Intangible assets are stated at historical cost less any accumulated amortisation and any accumulated
impairment losses.
Computer software has a finite useful life. The amortisation rate applied to software is 50%. The Company does
not own any internally developed or internally generated software.

Financial liabilities
Financial liabilities comprise finance borrowings and trading and other liabilities.
Finance borrowings 
Debenture stock refers to borrowings that are required to be redeemed on specific dates and are therefore
classified as liabilities. They are recognised initially at fair value plus transaction costs incurred and subsequently
measured at amortised cost. Any difference between the proceeds (net of transactions costs) and the redemption
value is recognised in the Statement of comprehensive income over the period of the borrowings using the
effective interest method.

Insertion of collateral, other security or credit enhancements that significantly affect the credit risk
associated with the loan.

Other assets
Plant and equipment
All plant and equipment is stated at historical cost less depreciation and any impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.  
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

(G) 

(H)       

Expected maturity profile of financial assets and financial liabilities

Deferred tax liabilities are recognised for all taxable temporary differences, except the temporary differences that
may arise on investments in subsidiaries, where the timing of the reversal of these differences can be controlled
and it is probable that the temporary differences will not reverse in the near future.

Deferred income tax assets are recognised in respect of all deductible temporary differences to the extent that it
is probable that future taxable profit will be available against which the temporary differences can be utilised. In
respect of deductible temporary differences that may arise on investments in subsidiaries, deferred tax assets are
recognised only to the extent that temporary differences will reverse in the foreseeable future.

Goods and Services Tax
The Company is registered for GST, which enables a recovery of the eligible proportion of GST input in relation to
costs incurred in making supplies of financial services. The non-recoverable portion of the GST input component
is recognised as part of the underlying asset or expense item as applicable. Otherwise, all figures in the financial
statements have been prepared exclusive of GST except for the statement of cashflows.

Receivables and payables are stated with the amount of GST included. The net amount recoverable from, or
payable to, the taxation authority is included as a part of receivables or payables in the Statement of financial
position.

Income Tax 
The income tax expense (credit) recognised for the period is based on the accounting profit or loss, adjusted for
non-taxable and non-deductible differences. 
(i) Current Tax
Current tax is calculated by reference to the amount of income tax payable or recoverable in respect of the
taxable profit or tax loss for the period, calculated using tax laws that are enacted by the reporting date.
(ii) Deferred Tax
Deferred tax is accounted for using the comprehensive liability method, in respect of temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
reporting date and are expected to apply when the related deferred income tax asset or liability is settled.

Dividend distribution to shareholders is recognised as a liability in the Company’s financial statements in the
period in which the dividends are approved by the Company’s shareholders.

Other liabilities
Employee entitlements
Liabilities for salaries, including non‑monetary benefits, annual leave, and accumulating sick leave expected to be
settled within 12 months of the reporting date are recognised as a liability in respect of employees' services up to
the reporting date and are measured at the amounts expected to be paid when the liabilities are settled.

Liabilities for non-accumulating sick leave are recognised when the leave is taken and measured at the rates paid
or payable. The liability for employee entitlements is carried at the present value of the estimated future cash
flows.

Provisions
Provisions are recognised when a legal or constructive obligation exists as a result of a past event, it is probable
that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made.
Provision for dividend

Judgement is involved in identifying loans where actual repayments are likely to vary from contractual
repayments. The estimate of expected maturity profile of financial assets and liabilities involves adjusting their
contractual maturity profile for the expected early or late cash flows, based on historic experience of cash flows
from different groups of financial assets and liabilities, and on an individual review of high value loans. The key
assumptions are set out in note 19B.

Provision is made for the amount of any dividend declared on or before the end of the reporting period but not
distributed by the end of the period.
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

(I)     

(J)      

(K)    

(L)   
In applying the accounting policies, estimates and judgements are continually evaluated based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Actual results may differ from the resulting accounting estimates.

Significant judgments, estimates and assumptions made by the management in the preparation of these financial
statements are outlined below:
Loan receivables - provisions for impairment loss
In applying the accounting requirements for measuring ECL significant judgement is required in determining
whether there has been a significant increase in credit risk.

“Financing Activities” are those activities relating to changes in the equity and debt capital structure of the
Company and those activities relating to the cost of servicing the Company’s equity.
Debenture stock, unsecured deposits and loan receivables are presented net of receipts and payments to provide
more meaningful disclosure.

Fair value measurement
Fair value of assets and liabilities is measured and disclosed in accordance with NZ IFRS 13 “Fair Value
Measurement”.
The valuation techniques shall be applied consistently to the same types of assets and liabilities except where an
alternative technique is identified that can provide a valuation more representative of fair value of an asset or a
liability in the current market circumstances. If a valuation technique is materially changed, the reasons for the
change and its effects will be disclosed.

Significant accounting judgements, estimates and assumptions

Fair values of loan receivables, debenture stock and unsecured deposits
The estimate of fair value of loan receivables, debenture stock and unsecured deposits involves judgment in
identifying financial instruments with a similar risk profile available in the market in order to ascertain market
interest rates at the end of the reporting period.

The estimate of the risk of non-performance of assets involves judgment concerning economic conditions
affecting credit risk at present and in the future period of settlement. The estimate of non-performance of
liabilities involves judgment in identifying organisations or market sectors sufficiently similar to the company to
use credit risk rating as the basis of the company’s credit risk calculation, and further judgment in adjusting that
information to more closely reflect the Company’s level of credit risk.

Netting of cash flows
Cash flows resulting from loan receivables and finance borrowings are reported on a net basis in the Statements
of Cash Flows as these transactions have been assessed to be cash receipts and payments on behalf of
customers and reflect the activities of customers rather than those of the Company and are items in which
turnover is quick, the amounts are large and maturities are short.

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction, net of tax, from the proceeds.

Statement of cash flows
Definitions of the terms used in the Statement of cash flows are as follows:
“Cash balances” include coins and notes, demand deposits and other highly liquid investments readily
convertible into cash such as term deposits with banks and similar institutions, and include at call borrowings
such as bank overdrafts used by the company as part of its day-to-day cash management.

“Operating Activities” include the principal revenue producing activities and other transactions and other events
that are not investing or financial activities.
“Investing Activities” are those activities relating to the acquisition and disposal of non-current assets, and other
investments not included in cash and cash equivalents.

Equity
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

·

·

(M)  

(N)

-
-
-

(O)   

IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18)

Macroeconomic factors (regulatory, market and industry risks) that may directly or indirectly impact the
ability of the borrower to service their debt.

Detailed information about the judgements and estimates made in the above areas is set out in note 9B.

New standards and interpretations not yet adopted
The following standards and interpretations have been published but were not mandatory for 28 February 2025
reporting periods and have not been early adopted by the Company:

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants other than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for borrowing purposes.

From 1 September 2019, leases are recognised as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Company. Right-of-use assets are generally depreciated over the
shorter of the asset's useful life and the lease term on a straight-line basis.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss.

New and amended standards adopted by the Company
The Company applied the following standards and amendments for the first time for its annual reporting period
commencing 1 September 2024:

Leases
The Company's leasing activities and how these are accounted for
The Company leases office space. The contract for this is month to month. Contracts may contain both lease and
non-lease components. The Company allocates the consideration in the contract to the lease and non-lease
components based on their relative stand-alone prices. However, for leases of real estate for which the Company
is a lessee, it has elected not to separate lease and non-lease components and instead accounts for these as a
single lease component.

In assessing whether the credit risk on a financial asset has significantly increased since initial recognition, the
Company compares the risk of a default occurring on the financial asset at the reporting date with the risk of a
default occurring on the financial asset at the date of initial recognition. In making this assessment, the Company
considers both quantitative and qualitative information such as:

The credit quality of the receivable, including any adverse change in borrower status and payment history that
increases the probability of default; and

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

- a defined structure for the statement of comprehensive income by classifying items into one of the five
categories: operating, investing, financing, income taxes and discontinued operations. Entities will also present
expenses in the operating category by nature, function, or a mix of both, based on facts and circumstances

- Disclosure of management-defined performance measures in a single note together with reconciliation
requirements, and

IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) was issued in April 2024 as replacement for
IAS 1 Presentation of Financial Statements (IAS 1). Most of the presentation and disclosure requirements would
largely remain unchanged together with other disclosures carried forward from IAS 1. IFRS 18 primarily introduces
the following:

- additional guidance on aggregation and disaggregation principles (applied to all primary financial statements
and notes).

Supplier Finance Arrangements (Amendments to NZ IFRS 7 and NZ IAS 7)
Non-current Liabilities with Covenants (Amendments to NZ IAS 1)
Disclosure of Fees for Audit Firms’ Services (Amendments to FRS 44)
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

IFRS 18 also made limited change to certain presentation and disclosure requirements in the financial
statements, as well as consequential changes to various IFRS Accounting Standards.
IFRS 18 will be effective for annual reporting periods beginning on or after 1 January 2027 and entities could early
adopt this accounting standard. The Company expects to adopt IFRS 18 and relevant consequential changes of
other accounting standards in 2028 financial statements. The Company is currently assessing the impact and will
disclose more detailed assessment in the future. 
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

3 Interest income and expense Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Interest income
Loan receivables 2,277 2,646
Cash and short term funds 279 97

2,556 2,743
Interest expense
Finance borrowings 1,246 1,114

1,246 1,114

4 Amortisation of establishment fees Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Unearned establishment fees
Opening balance 246 300
New fees 388 153
Earned fees (378) (215)

256 238

Total credited to Statement of comprehensive income 378 215

5 Administration expenses Six Months Six Months
(A) Administration expenses 28/02/2025 29/02/2024

$000 $000

Fees paid to auditor(s) (5B) 29 55
Directors fees 60 64
Computer consultancy 24 22
Employee benefits 345 337
Legal expenses 88 10
Rent of premises 33 23
Advertising and other promotional expenses 36 22
Credit Rating Fees 20 20
Travel and Accommodation 16 22
Other administration expenses 103 86

754 661
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Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

(B) Fees paid to auditor(s) Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Assurance Engagement
Audit of financial statements -  48
Review of financial statements 25 -  
Deposit Register Compliance Audit -  3

25 51
Other services
Supervisor Reporting 4 4

Total fees paid to auditor(s) 29 55

(C) Leases Six Months Six Months
Amounts recognised in the statement of comprehensive income 28/02/2025 29/02/2024

$000 $000
Expense relating to short-term leases (included in Administration expenses)
Rent of premises 33 23

The total cashflow for leases in the six months ended 28 February 2025 is $32,502 (28 February 2024: $19,248) 

6 Income Tax  Six Months Six Months
(A) Income Tax charged in Statement of comprehensive income 28/02/2025 29/02/2024

$000 $000

Current Tax expense 234 231

Deferred Tax expense (income)
Origination and reversal of temporary differences 25 18

259 249

(B) Reconciliation of income tax expense with prima facie tax payable Six Months Six Months
 on net operating income before tax 28/02/2025 29/02/2024

$000 $000
Taxable income 924 888
Prima facie income tax @ 28% 259 249

259 249

(C) Deferred income tax assets and liabilities As at As at
28/02/2025 31/08/2024

$000 $000
Deferred income tax assets
Provision for doubtful debts 31 48
Miscellaneous assets and liabilities 29 37
Deferred Tax Asset 60 85
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(D) Imputation credit account Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Balance at the end of the period 528 1,490

50 36
Amount of imputation credits available for use in the subsequent reporting periods 578 1,526

7 Cash and cash equivalents As at As at
28/02/2025 31/08/2024

$000 $000
Cash at bank 12,872 9,245

12,872 9,245

8 Sundry receivables As at As at
28/02/2025 31/08/2024

$000 $000
Sundry debtors 52 35
GST receivable 6 4

58 39

9 Loan receivables As at As at
28/02/2025 31/08/2024

(A) At amortised cost $000 $000

Stage 1 38,998 35,433
Stage 2 -  7,089
Stage 3 -  -  
Gross carrying amount 38,998 42,522
Less provision for impairment (B) (109) (172)

38,889 42,350
Due within 12 months
Due after 12 months 28,376 29,859
Due after 12 months 10,513 12,491

38,889 42,350
(B) Provision for impairment

•

NZ IFRS 9 outlines a 'three-stage' model for impairment based on changes in credit quality since initial recognition as 
summarised below:

A financial instrument that is not credit-impaired on initial recognition is classified in 'Stage 1' and has its credit risk
continuously monitored by the Company.

Term deposits are presented as cash equivalents if they are readily convertible to a known amount of cash and are subject 
to an insignificant risk of changes in value, which normally have a maturity of three months or less from the date of 
acquisition. Cash at bank earns interest from 1.15% to 3.35% per annum for savings and call accounts (August 2024: 2.60% 
to 4.55% per annum). Term deposits earned interest at 3.28% to 12.00% (August 2024: 5.00% to 5.16%).

Credits that will arise from the payment of Income Tax that has been provided for
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•

•

•

•

•

Stage 1 Stage 2 Stage 3 Total
$000 $000 $000 $000

Provision for impairment as at 1 September 2024 113 13 46 172
Net transfers in/out of stages:
Transfer from Stage 1 to Stage 2
Transfer from Stage 2 to Stage 3
Transfer from Stage 2 to Stage 1 13 (13) -  
New financial assets originated 50 50
Changes in PDs/LGDs/EADs (18) -  (18)
Financial assets derecognised during the period (49) (49)
Write offs (46) (46)
Balance as at 28 February 2025 109 -  -  109

10 Trade and other liabilities As at As at
28/02/2025 31/08/2024

$000 $000
Accounts payable and accruals 68 97
RWT / NRWT payable 15 11
Other liabilities 22 22

105 130

If a significant increase in credit risk ('SICR') since initial recognition is identified, the financial instrument is moved to
'Stage 2' but is not yet deemed to be credit-impaired. The Company presumes that the credit risk on a financial asset
has increased significantly since initial recognition upon default on their contractual payment, unless the loan is
considered low risk at balance date, after consideration of all other reasonable and supportable information.

If the financial instrument is credit-impaired, the financial instrument is then moved to 'Stage 3'. The company defines
a financial asset as in default when the borrower does not meet their financial obligations, either contractual or
alternative terms agreed as part of a subsequent credit control or debt recovery plan.

The Company writes off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has 
concluded there is no reasonable expectation of recovery. Indicators that there is no reasonable expectation of recovery 
include (i) ceasing enforcement activity and (ii) where the Company's recovery method is foreclosing on collateral and the 
value of the collateral is such that there is no reasonable expectation of recovering in full.

Financial assets that are in Stages 1 and 2 are assessed on a collective basis. The following are the inputs,
assumptions and estimation techniques used in measuring the ECL:
- Probability of Default (PD) represents the likelihood or a borrower defaulting on its financial obligations over the
remaining lifetime of the obligation.
- Exposure at Default (EAD) is based on the amounts the Company expects to be owed at the time of defaults over the
remaining lifetime (lifetime EAD). 
- Loss Given Default (LGD) - represents the Company's expectation of the extent of loss on a defaulted exposure.
Lifetime LGD is the percentage of loss expected to be made if the default occurs over the remaining expected lifetime
of the loan.
The ECL is determined by projecting the PD, LGD and EAD for each future month for collective segment.

A pervasive concept in measuring ECL in accordance with NZ IFRS 9 is that it should consider forward-looking
information. The Company has considered macroeconomic factors including economic forecasts from the major
banks and the OECD, and changes in the Canterbury housing market.

Financial assets in Stage 3 are assessed on an individual basis. Management consider the value of the underlying
security along with all other reasonable and supportable information to assess the recoverability of the loan.

The following table explains the changes in the provision for impairment during the period:
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11 Shareholder current account As at As at
28/02/2025 31/08/2024

$000 $000
Shareholder current account 3,282 3,037

12 Employee entitlements As at As at
28/02/2025 31/08/2024

$000 $000
Salaries and wages accrued 19 16
Accumulating leave accrued 70 70

89 86

13 Finance Borrowings As at As at
28/02/2025 31/08/2024

$000 $000
Secured debenture stock 36,672 37,266

36,672 37,266

Due within 12 months 22,767 23,110
Due after 12 months 13,905 14,156

36,672 37,266

The Company maintains its deposit and deposits portfolio from the reinvestment of existing deposits and deposits as well
as new investment as required, and expects to continue to do so in the future based on the level of support from investors
experienced to date. In the short to medium term, the Company intends to establish alternative sources of funding, in
addition to or as an alternative to deposit and deposit investment.

Debenture and deposits security 
The Company funds its operations through deposit stock and unsecured deposits, in addition to the shareholders’ funds.
Deposit stock is secured in terms of a Trust Deed dated 30 June 1993 (as amended) between the Company and Covenant
Trust Services Limited, for the deposit stockholders. The security constitutes a charge over the assets of the Company.
There is no charge registered over the assets of the Company ranking in point of security ahead of the deposit stock.

Capital management
Management of finance borrowings is an integral part of the Company’s capital management. The objective of the
Company’s capital management is to provide the Company with a strong capital base to safeguard the Company’s ability to
successfully continue and develop its business. This objective is met through processes maintaining the mix of equity and
finance borrowings at adequate levels.

The Company endeavours to deliver shareholders’ returns that ensure their satisfaction and support adequate equity
levels. Finance borrowing is maintained during the periods in which a Product Disclosure Statement is issued by offering
interest rates considered to fairly reward investors and meet the market expectation.

The Trust Deed securing deposit stock imposes certain borrowing restrictions based on defined ratios of the Company’s
assets and liabilities specified by the Deed, and certain lending restrictions in respect of value of advances to related
parties or to any one company or group of related companies. A list of these restrictions is included in every Product
Disclosure Statement issued by the Company.

The shareholder current account represents the net balance of funds introduced and withdrawn by shareholders.  Interest 
on the shareholder advance is paid at 6% per annum (August 2024: 6%).  Funds of $2,444,715 are repayable 12 December 
2025 or earlier by agreement and $837,517 are repayable on demand.
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-        
-        

(i)     96% of First Category Assets (as defined), and
(ii)    85% of Second Category Assets (as defined), and
(iii)   70% of Third Category Assets (as defined), and
(iv)   40% of Total Other Tangible Assets (as defined),

-
-

-

-

-

-

-

-

The Company complies with the Non-Bank Deposit Taker Regulations introduced by the Reserve Bank of New Zealand
(RBNZ) and incorporates the requirements in its Risk Management Plan. The Regulations include minimum capital
requirements, in addition to restrictions to related party exposure, and minimum liquidity requirements. The Company
complies with the Non-Bank Deposit Takers Act 2013, which contains director and officer suitability requirements. Other
compliance requirements are similar to those included in the Non-Bank Deposit Taker Regulations. Gold Band Finance
Limited was granted a Non-Bank Deposit Takers license on 30 April 2015.

The main limits imposed by these Regulations and by the Trust Deed that impact the Company are:

The aggregate amounts secured under Prior Charges must not exceed 7.5% of Total Tangible Assets.

Total Liabilities (as defined in the Trust Deed) are not permitted to exceed 92.5% of Total Tangible Assets (as defined).
The aggregate (as defined) of Stock and Prior Charges must not exceed the aggregate of:

The aggregate of advances to related parties must not exceed 10% of Total Tangible Assets, unless prior written
approval has been obtained from the Trustee.
The aggregate of assets other than finance receivables and current contracts must not exceed 5% of Total Tangible
Assets.
The total amount loaned to any one company or group of related companies, other than deposits with banks or similar
institutions (as defined in the Trust Deed), must not exceed 10% of Total Tangible Assets.
Capital is not permitted to be less than 8% of the sum of the amounts of risk weighted credit risk, market risk, and
operational risk (the "Capital Ratio" percentage), as defined in the Deposit Takers Regulations.
Liquidity ratio measuring expected cash inflows against contractual cash outflow obligations for periods up to 60 days,
is not permitted to be less than the amount prescribed in the Company's Risk Management Programme.
Liquidity Mismatch ratio measuring expected cash inflows against expected cash outflows over periods from 61 days
up to 24 months, is not permitted to be less than 110%.
The aggregate of advances to related parties is not permitted to exceed 15% of Capital in accordance with the Deposit
Takers Regulations.

or twelve times Adjusted Shareholders' Funds (as defined).

The Capital Ratio percentage at 28 February 2025 was 22.74% (at 31 August 2024 22.00%). The minimum requirement is 8%
as stated above.
The Company has incorporated the above restrictions and conditions in its capital management process by aligning its
borrowing and lending policies with the requirements of the Trust Deed and closely monitoring compliance with these
standards.

A comprehensive monthly financial report is prepared for the Supervisor, comprising extracts from the Statement of
comprehensive income and Statement of financial position, a cash flow forecast and other information relating to meeting
the conditions stated in the Trust Deed. A monthly report is provided to the Reserve Bank. This report covers the financial
performance and financial position of the Company, as well as detailed analysis of its financial assets and liabilities,
including various aspects of credit risk management information. The report to Supervisor as well as the report to Reserve
Bank are reviewed by the Board.

Six-monthly and Yearly Certificates confirming compliance with all requirements of the Trust Deed are prepared based on
reviewed interim and audited annual financial statements. All ratios and limits were complied within the period ended 28
February 2025. 
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14 Share capital As at As at
28/02/2025 31/08/2024

$000 $000
Ordinary shares 9,494 9,494
Number of shares 19,060,705 19,060,705
All shares are fully paid up ordinary shares and rank equally in all respects including voting rights.
The share capital is 19,060,705 shares. The shares have no par value.

15

Six Months Six Months
28/02/2025 29/02/2024

$000 $000

Net operating income after tax 665 637

Add (deduct) non-cash items:
Depreciation and amortisation 13 10
Movement in provision for impairment of loan receivables (62) (76)
Finance borrowings interest expense compounded 414 326
Loans written off 45 325

410 585
Deferrals or accruals of past or future operating cash flows:
Net repayment (investment in) loan receivables 3,478 (560)
Net increase/(decrease) in finance borrowings (1,008) (1,602)
Increase in operating creditors and accruals and unearned revenue (94) (6)
(Decrease)/Increase in sundry debtors, prepayments and accrued interest (39) (7)
(Increase)/Decrease in deferred Income Tax 25 18
Movement in current Income Tax assets and liabilities (87) (124)

2,275 (2,281)
Net cash inflow/(outflow) from operating activities 3,350 (1,059)

16 As at As at
28/02/2025 31/08/2024

$000 $000
The total of financial assets classified as "Financial Assets at amortised cost" 51,854 51,651

40,275 40,805

17
More detailed information on expected value and timing of recovery of financial assets and settlement of financial liabilities
is provided in Note 19B (Liquidity risk management).
Expected recovery of prepayments reflects the period of service which prepayments are expected to cover. Prepaid Income
Tax is expected to be applied to the Income Tax liability arising in the current financial year. Expected recovery of Deferred
Tax has been estimated by reference to the expected timing of reversal of timing differences between the accounting and
tax base value of assets and liabilities.

Property, plant and equipment and intangible assets which consist of computer software are continuously contributing to
the business operations and their forecast depreciation is regarded as a close estimate of their value recovered by the
business.

Reconciliation of net operating income after tax to net cash flows from ordinary activities

The total of financial liabilities classified as "Financial liabilities 
measured at amortised cost"

Values of assets and liabilities expected to be recovered / settled within 12 months and after 12 months

Classification of financial assets and liabilities

Page 23 of 32

kdalley001
PwC



Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

within 12 months after 12 months
$000 $000

Assets Note
Cash and cash equivalents 7 12,872 -  
Sundry receivables 8 58 -  
Prepayments 41 -  
Loan receivables 9 28,376 10,513
Property, plant and equipment 72 23
Intangible assets 7 5
Deferred Tax 6 40 20
Total Assets 41,466 10,561

Liabilities
Trade and other liabilities 10 85 20
Shareholder current account 11 3,282 -  
Employee entitlements 12 82 7
Income Tax payable 6 50 -  
Unearned establishment fee 4 188 68
Finance borrowings 13 22,767 13,905
Total Liabilities 26,454 14,000

within 12 months after 12 months
$000 $000

Assets Note
Cash and cash equivalents 7 9,245 -  
Sundry receivables 8 39 -  
Prepayments 21 -  
Loan receivables 9 29,859 12,491
Property, plant and equipment 23 14
Intangible assets 3 2
Deferred Tax 6 60 25
Total Assets 39,250 12,532

Liabilities
Trade and other liabilities 10 108 22
Shareholder current account 11 3,037 -  
Employee entitlements 12 79 7
Income Tax payable 6 137 -  
Unearned establishment fee 4 173 73
Finance borrowings 13 23,110 14,156
Total Liabilities 26,644 14,258

Income Tax Payable liability (if any) and the dividend liability are always settled as soon as practicable after the financial
year end. This period is not expected to exceed 12 months.
Settlement of unearned revenue has been estimated by reference to policies governing recognition of unearned revenue
described in Note 2(c). The estimate included the expected impact of early settlement of a proportion of loans receivable.

As at 28/2/2025

As at 31/08/24

Recovery / settlement expected:

Recovery / settlement expected: 
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18 Related entity transactions

Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Loan receivable balance
Other related parties 198 743

Net loan advances (repayments)
Other related parties (803) 27

Interest earned on loan receivables
Other related parties 13 25

Deposits balance
Other related parties 4,195 4,595

Net amount of deposits (withdrawals)
Other related parties (362) (295)

Interest credited to deposits
Other related parties 36 19

Shareholder current account balance
Other related parties 3,282 2,808

Net shareholder current account advances
Other related parties 316 700

Key management personnel 

Six Months Six Months
28/02/2025 29/02/2024

$000 $000
Short-term employee benefits 227 247

Key management personnel is comprised of Directors and the Chief Executive. Compensation provided to key
management personnel in exchange for services rendered to the Company was as follows:

All loans to related parties are secured and provided on normal commercial terms and conditions. Deposits from related
parties are accepted on normal commercial terms. Loan transactions comprise loan advances and repayments, fees and
interest earned on these loans. No bad or doubtful debt expenses have occurred and no provisions for impairment relate to
these receivables.

Deposit transactions comprise investment of funds by a related party in the Company and interest credited to these
deposits. 

Related parties include the key management personnel, their close family members, and entities controlled or significantly
influenced by such persons. Key management personnel are defined as being Directors and senior management of the
Company.

Transactions with other related parties include loans, deposits and services provided to or by related parties.
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19 Financial instruments and risk

(A) Credit risk

Lending and credit management policies

Diversification of the Company’s lending

Categories of customers
Personal
Commercial

Industry sectors
Commercial
Hospitality and tourism
Property development
Property general
Agricultural

100%

13% 14%
8%

37%

100%
3% 3%

31/08/2024

As at

0%
100%
100%

0%
100%
100%

As at
28/02/2025

37%

4%
43%

38%

Financial instruments used by the Company include financial assets comprising deposits with banks and other
financial institutions, sundry receivables, loan receivables, and financial liabilities comprising trade payables and
other creditors, and finance borrowings.

31/08/2024
As at

28/02/2025

The Company’s activities expose it to financial risks, which include credit risk, liquidity risk and market risk. The
Board manages these risks for the Company.

The carrying amount of financial assets recorded in the financial statements is the Company’s maximum exposure to
credit risk at the reporting date, without taking into account the value of any collateral or security obtained. 
Credit risk on liquid funds is minimised by placing funds on deposit with large retail banks. 
Credit risk arising on loan receivables refers to circumstances where a significant amount of loan advances are not
repaid, or the collateral or other security taken for those loans proves inadequate for any reason, and full recovery of
loans concerned is not possible. This risk is managed by lending and credit management policies and by the
Company’s strategy of diversifying its exposure to a range of industry and customer sectors.

Lending and credit management policies include obtaining comprehensive personal and financial information from
each loan applicant, assessing each application against a lending policy approved by the Board, securing each loan
by taking collateral and other securities to adequately cover the advance, and implementing a structured credit
management monitoring and recovery process, to promptly identify any non-performing loans and maximise their
recovery.

The Company employs staff who are experienced and suitably qualified, and supports their further training to ensure
that the best methodologies are applied in Company’s lending and credit management processes.

Diversification of the Company’s lending in terms of personal and commercial lending, industry sector, geographic
regions within New Zealand and type of security has been achieved as follows:

As at
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Geographic regions
Canterbury
Other South Island
North Island

Type of security
Loans secured by first mortgage
Loans secured by second or lower mortgage
Loans secured under PPSA

There were no unsecured loans in any of the periods reported.

Percentage of shareholders’ funds
10-20% 8              7
20-30% 3              3
30-40% 1              2
40-50% -          1

(B) Liquidity risk

99%

100%

81%

99%
1% 1%
0% 0%

78%

The liquidity and interest rate profile tables have been prepared on the basis of maturity or contractual repricing,
whichever is earlier.

2%
17%

100%

As at
28/02/2025

As at
31/08/2024

3%
19%

31/08/2024

100%

The Company did not have any standby bank overdraft facility in any of the reporting periods.

The management of cash flow from financial assets and liabilities includes monitoring of cash reserves and cash
flows daily, establishing and implementing authorised lending parameters calculated to minimise any mismatch
between maturities of financial asset and liability portfolios, maintaining accurate rolling maturity forecasts and
managing overdue payments on daily basis, with recovery action taken as required.

As at

The largest credit risk exposure to an individual counterparty for the Company as at 28 February 2025 were funds
deposited with Kiwibank Limited (31 August 2024: Kiwibank Limited).

The Company monitors levels of lending to individual counterparties. The following table details numbers of 
individual counter parties with loan receivables credit exposure shown as a percentage of equity:

Liquidity risk is the risk that the Company may encounter in raising funds at short notice to meet its financial
commitments as they fall due. This risk may arise from the mismatch of maturities of financial assets and liabilities or
from significant amount of loan advances not repaid at the time they are due for repayment by the borrower.

The risk management guidelines adopted by the Company are designed to actively manage and minimise liquidity
risk through maintaining sufficient cash reserves held with trading banks to meet forecast cash flow requirements,
and through active monitoring and managing the contractual and expected maturity profile of its financial assets and
liabilities.

28/02/2025

100%

As at

Page 27 of 32

kdalley001
PwC



Gold Band Finance Limited
Notes to the Financial statements
For the six months ended 28 February 2025

Effective 
interest 
rate %

Total On 
demand

Less 
than 3 

months

3-6 
months

6-12 
months

12-24 
months

24-60 
months

$000 $000 $000 $000 $000 $000 $000
Financial assets
Bank deposits 3.8% 12,872 12,872 -  - - - -
Loan receivables 11.8% 38,889 607 6,376 9,665 11,728 4,944 5,569
New lending 11.8% 4,151 -  3,226 175 -  375 375
Interest on loans - 1,927 - 1,160 97 203 271 196
Total financial assets 57,839 13,479 10,762 9,937 11,931 5,590 6,140
Financial liabilities
Sundry creditors - 194 -  167 - -  27 -
Shareholder current account 6.2% 3,282 -  -  -  3,282 -  -  
Loan commitments 11.8% 4,151 -  4,151 - - - -
Debenture stock 6.5% 36,672 15 6,189 7,048 9,515 7,234 6,671
Interest on debentures and deposits - 2,703 -  550 441 608 668 436
Total financial liabilities 47,002 15 11,057 7,489 13,405 7,929 7,107

Effective 
interest 
rate %

Total On 
demand

Less 
than 3 

months

3-6 
months

6-12 
months

12-24 
months

24-60 
months

$000 $000 $000 $000 $000 $000 $000
Financial assets
Bank deposits 3.2% 9,245 5,245 4,000 -  -  -  -  
Loan receivables 12.3% 42,350 1,458 10,954 5,750 11,697 4,280 8,211
New lending 13.0% 1,588 -  1,573 15 -  -  -  
Interest on loans 2,827 -  1,234 169 356 543 525
Total financial assets 56,010 6,703 17,761 5,934 12,053 4,823 8,736
Financial liabilities
Sundry creditors 287 -  258 -  29 -  -  
Shareholder current account 6.0% 2,966 800 -  -  2,166 -  -  
Loan commitments 13.0% 1,588 -  1,573 15 -  -  -  
Debenture stock 5.8% 37,266 433 4,708 5,077 12,892 10,047 4,109
Interest on debentures and deposits 2,528 -  545 465 644 569 305
Total financial liabilities 44,635 1,233 7,084 5,557 15,731 10,616 4,414

Except for the finance receivables and finance borrowings the expected maturity profile of financial assets and
liabilities is not likely to vary from their contractual maturity profile shown in the tables above. 

Contracted Maturity
As at 28 February 2025:

As at 31 August 2024:

Refer to Note 21 for information on commitments not reflected in the contractual liquidity profile tables.
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Total On 
demand 

Less 
than 3 

months

3-6 
months

6-12 
months

12-24 
months

24-60 
months

$000 $000 $000 $000 $000 $000 $000
Financial assets
Finance receivables 38,889 607 6,376 9,665 11,726 4,945 5,570
Finance liabilities
Finance borrowings 36,672 15 6,189 7,048 9,515 7,234 6,671

Total On 
demand 

Less 
than 3 

months

3-6 
months

6-12 
months

12-24 
months

24-60 
months

$000 $000 $000 $000 $000 $000 $000
Financial assets
Finance receivables 42,350 1,458 10,954 5,747 11,698 4,282 8,211
Finance liabilities
Finance borrowings 37,266 433 4,708 5,077 12,892 10,047 4,109

Concentration of funding

 
Geographic concentration of funding
Auckland / Northland 2% 2%
Central North Island 7% 6%
Wellington 10% 9%
Canterbury 67% 69%
West Coast 8% 8%
Otago / Southland 1% 1%
Other New Zealand 2% 2%
Overseas 3% 3%

Expected maturity of financial assets and liabilities:

The expected finance borrowings maturity profile would result in a change to finance borrowings interest expense.
The additional interest expense is expected to be covered by additional interest income received from new lending
enabled by finance borrowings reinvested at maturity.

The Company monitors the concentrations of funding and regularly communicates with its existing investors to 
inform them of the Company’s performance and financial position. The geographic concentration of funding was as 
follows:

As at 31 August 2024:

As at 28 February 2025:

The expected maturity of fixed term unsecured deposits is anticipated to be similar to the contractual maturity since
their reinvestment rate is not likely to make a significant change to their contractual maturity profile. 

The expected principal repayment profile of the Company finance receivables varies from the contractual repayment
profile presented on page 29 and it reflects the Company’s liquidity management. This arises from the expected
settlement of loans after their contracted dates which is the Company’s experience in the current economic
conditions, based on prudent assumptions concerning the timing of settlement. The settlement timing difference is
estimated to generate around $1,000 additional interest (August 2024: $1,000 additional interest) mostly within 6-12
months after the balance date.

As at
31/08/2024

As at

100%

28/02/2025

100%
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(C)       Market risk

Interest rate risk

(D)     General business risk

This risk is managed by the Company through its policy of limiting the maximum term of loans and investments to five
years, the fixed nature of interest rates payable on both loans to clients and deposits by investors and the
management of maturity profile for interest bearing assets and liabilities. The interest rate markets, pricing trends,
and the margin between the weighted average interest rate payable to the investors and earned on loans to clients,
are regularly reviewed.

The weighted average interest rates of financial assets and liabilities are included in the maturity profile tables in
section (B) above.
The impact of 1% change in interest rates charged on loans would amount to approximately $193,000 for the
Company’s profit or loss and equity for the six months ended 28 February 2025 (approximately $234,000 for the six
months ended 29 February 2024), if the entire loan receivables portfolio was affected by the change and if the levels
of default interest remained unaffected. The actual impact of a change in the market interest rate would be less than
the above values because all loan contracts carry fixed interest rates and therefore only new loans advanced in each
period reflect the increased or decreased market interest rates, limiting the impact on the weighted average interest
rate of the whole loan portfolio. Thus, the increase or decrease in interest income due to interest rates fluctuations is
effectively phased over the term of the loan portfolio. 

The impact of 1% change on interest rates earned on deposits at bank would amount to approximately $73,000 for
the Company’s profit or loss and equity for the six months ended 28 February 2025 (approximately $29,000 for the six
months ended 29 February 2024).

If interest rates on loans as well as finance borrowings either increased or decreased simultaneously, the impact of
rate changes on interest revenue would to some extent off-set the impact on interest expense, with the net amount
only affecting the Company’s profit or loss and equity.

The impact of 1% change in rates payable on finance borrowings would amount to approximately $192,000 for the
Company’s profit or loss and equity for the six months ended 28 February 2025 (approximately $195,000 for the six
months ended 29 February 2024), if the entire finance borrowings portfolio was affected by the change. The actual
impact of a change in the market interest rate would be smaller because all deposits carry fixed interest rates and
therefore only new deposits accepted in each period reflect the increased or decreased market interest rates,
limiting the impact on the weighted average interest rate of the whole deposit portfolio. Thus the increase or
decrease in interest expense would be phased over the term of the portfolio of finance borrowings. 

Future general economic situation as well as political or regulatory changes in the form of taxation and compliance
cost changes, regulations or controls may affect the market in which the finance industry and the Company operate.
Changes in the market may include increased competition within the finance industry, restrictive regulatory
conditions or reform, and the risk of adverse New Zealand market sentiment towards the finance industry generally,
with the consequent impact on Company’s ability to raise funds and on its profitability. 

The Company manages these risks through continuing to attempt to diversify its exposure across various industry
segments, continuous evaluation of new market opportunities and products, developing best practice in its operating
procedures, establishing and maintaining long term commercial relationships, developing specific expertise in its
core activities and maintaining the characteristics that differentiate it from competitors. 

The Company has incorporated consideration of proposed changes to the regulatory environment into its long-term
planning, using professional advisors with the appropriate expertise.

The Company’s exposure to market risk is primarily limited to interest rate risk. There is no currency risk at any of the
reporting dates covered by these financial statements because all assets and liabilities are denominated in New
Zealand dollars. Since the Company does not trade in securities there is no other price risk. The impact of general
business risks on the ability to raise future funding and its costs, and the level of returns from future lending
opportunities is described in section (D) below. 

Interest rate risk is the risk of loss to the Company arising from fluctuations in market interest rates.
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(E)     Fair values

As at 28 February 2025, the market interest rates have decreased over the interest rates of the existing portfolio of
deposits, resulting in the fair value of the Company’s finance borrowings being estimated at $51,050,547 (comparing
to $36,671,977 carried in the financial statements).

As at 31 August 2024, the market interest rates have decreased over the interest rates of the existing portfolio of
deposits, resulting in the fair value of the Company’s finance borrowings being estimated at $44,485,483 (comparing
to $37,265,456 carried in the financial statements).

A risk margin to the average fixed mortgage interest rate for the corresponding average loan receivables term was
calculated as at the weighted average start date of the loan receivables portfolio and applied to each loan risk
category. That margin was then added to the current average fixed bank mortgage rate for the corresponding term of
average loan receivables as at 28 February 2025, to provide a “market interest rate” for each loan receivables risk
category.
Fair value of the loan portfolio was estimated by capitalising the forecast annual interest revenue (based on current
contractual rates) at the prevailing “market interest rate” for each loan receivables risk category. Risk categories
used are in accordance with those prescribed in the Non-bank deposit taker regulations. 
The market interest rates as at 28 February 2025 have decreased over the interest rates of the existing loan portfolios
of the Company, resulting in the fair value of the Company’s loan receivables being estimated as $44,378,715
(comparing to $38,889,017 respectively carried in the financial statements).
The market interest rates as at 31 August 2024 had decreased over the interest rates of the existing loan portfolios of
the Company, resulting in the fair value of the Company’s loan receivables being estimated as $43,802,717
(comparing to $42,350,465 respectively carried in the financial statements).

Unearned revenue consists of unearned loan establishment fees. Loan establishment fees have already been
received in cash. They are not refundable and the unearned revenue is the result of spreading of these fees over the
life of the loan for revenue recognition purposes, therefore their book value is unlikely to be different from their fair
value.

Finance borrowings include debenture stock and unsecured deposits, and their fair value has been estimated by
reference to bank deposit rates of a corresponding term. In the absence of observable quoted prices and an active
market. Finance borrowings are categorised as Level 3 in the fair value disclosure hierarchy. A risk margin, being the
difference between the bank deposit rate and the debenture rate for corresponding terms, was calculated as at the
weighted average start date of the debenture portfolio. The “market interest rate” for Finance borrowings is
calculated as the sum of the fixed deposit rate as at 28 February 2025 and the risk margin for each deposit term,
recognising the relationship between movements to the bank deposit rates and Finance borrowings interest rates.
Fair value was estimated by capitalising the forecast interest expense (based on current contractual rates) at the
prevailing “market interest rates” for each type of investment. Different types of investments are identified by their
term.

In the absence of any Principal market or observable quoted prices for the loan receivables, average bank fixed
mortgage interest rates are used as a reference for observable market information. Loan receivables are categorised
as Level 3 in the fair value disclosure hierarchy.  

Fair value of liabilities

Fair value of assets
The fair value of the loan receivables portfolio net of provision for impairment was estimated using the following
process:

All financial assets and liabilities with the exception of loans receivables, unearned revenue and finance borrowings
are short-term instruments where the carrying amount equates to their fair value. 
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20 Net debt reconciliation
As at As at

 28/02/2025 31/08/2024
$000 $000

Cash and cash equivalents 12,872 9,245
Finance borrowings – repayable within one year (22,767) (23,110)
Finance borrowings – repayable after one year (13,905) (14,156)
Net debt (23,800) (28,021)

Cash and cash equivalents 12,872 9,245
Gross debt – fixed interest rates (36,672) (37,266)
Net debt (23,800) (28,021)

Assets

Cash

Finance 
Borrowings 
due within 1 

year

Finance 
Borrowings 
due after 1 

year

Total

$000 $000 $000 $000
Net debt as at 01/09/24 9,245 (23,110) (14,156) (28,021)
Cash flows 3,627 343 251 4,221 
Net debt as at 28/02/25 12,872 (22,767) (13,905) (23,800)

21 Contingent liabilities and other commitments

22 Subsequent events

Liabilities

There were no material contingent liabilities or commitments including capital commitments as at 28 February
2025 (as at 31 August 2024: Nil), other than the information below. 

The Company offers certain revolving credit products. There was no undrawn portion of revolving credit type
facilities as at 28 February 2025 (Nil at 31 August 2024). As at 28 February 2025 there was $4,151,000 not yet
paid out by the Company in respect of loans approved by the balance date ($1,588,000 as at 31 August 2024).

No adjusting or significant non-adjusting events have occurred between the reporting date and the date of
authorisation. 
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